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Recent developments in the EU Member States, which are receiving or have applied for the EU financial assistance

Greece: The current review by COM, ECB and IMF is on-going, with interruptions, since September 2013. The length and interruptions of this review and its missions to
Athens are explained by the Troika inter alia by "unusually large number of complex issues that need to be resolved in the course of this review (...)". The Troika also states that,
even if the missions are interrupted, the work would continue from the headquarters (see for instance this press release). Before the current review, on 5 September 2013,
the President of the Eurogroup addressed the situation of Greece in front of the EP's Economic and Monetary Affairs Committee. As regards the progress made, he
highlighted (on the basis of the third 3rd Troika review concluded on 8 July 2013) the following two aspects: (1) Real progress has been made by the Greek authorities to
reduce fiscal and external imbalances; (2) Further reform progress is needed regarding the Greek public sector (including the lagging privatisation process) and tax
administration. Furthermore, he assumed that that additional support will be needed beyond the 2nd programme and reminded MEPs of the Eurogroup's commitment to
"providing adequate support to Greece during the current programme and beyond, until it had regained market access, providing that Greece fully complies with the
conditions of the programme". Measures that could be considered include a further reduction to the interest rates on the Greek loan facility and a lower co-financing
requirement for structural funds. On 17 December 2013, the EFSF disbursed €0.5 billion to Greece for budget financing needs, given that the review concluded on 8 July
2013 assessed that "the programme was broadly on track". Greece has now received from the EFSF €133.6 billion out of the total committed amount of €144.6 billion, of
which €48.2 billion was for bank recapitalization. The last IMF disbursement (of €1.72 billion) dates from 29 July; it brings the total disbursements of the IMF to Greece under
the 2nd programme to € 8.24 billion.

Ireland: The final review mission (which took place between 29 October 2013 and 7 November 2013) concluded that programme implementation remains robust overall,
although there remain challenges (such as high unemployment, fragile public debt sustainability, heavy private sector debts and banks’ slow progress in resolving
nonperforming loans) which require on-going commitment from the authorities to reforms after the programme expires. On 13 December 2013, both the Commission and
the IMF Executive Board adopted decisions authorising the final disbursements of respectively €0.8 billion (EU - EFSM) and about € 0.65 bn (IMF). This brings the total
amount authorised for disbursement under the programme to 100% of the overall international assistance of EUR 67.5 bn.

Portugal: on 16 December 2013 the COM, ECB and IMF concluded the tenth review mission. According to preliminary observations, growth is broadly in line with
projections, while unemployment has fallen more than expected. External rebalancing has continued, although imports have picked up, reflecting stronger-than-expected
domestic demand. With tax collections performing well the 2013 deficit target of 5.5 % of GDP is achievable. The banking sector is stable, but low profitability signals that
challenges remain. Market sentiment towards Portugal's sovereign debt has gradually improved, as also evidenced by robust demand for a debt exchange at the end of
2013. The government is implementing measures to safeguard the 2014 fiscal deficit target after a pension cut was rejected by the Constitutional Court.

Spain: on 31 December 2013 the ESM financial assistance programme expired with a successful exit. The ESM disbursed a total of €41.3 billion for the recapitalization of the
banking sector. The ESM financial assistance was provided in the form of debt securities to the bank recapitalization fund of the Spanish government, and then channeled to
the financial institutions concerned. The average maturity of the loan is 12.5 years. Spain will not request any follow-up assistance from the ESM.

Cyprus: The Eurogroup endorsed the second Troika (ECB, COM, IMF) review on 9 December 2013 and thus the disbursement of the next tranche of €100 million by the ESM.
The IMF published its country report on 23 December 2013 stating that although the programme is on-track and the policy conditionality for this review has largely been
met, the situation remains difficult. Unemployment is on the rise and disposable incomes are falling. Banks are curtailing credit as asset quality continues to deteriorate and
private sector indebtedness remains very high. Significant progress has been made in restructuring and recapitalizing the banking sector, but more needs to be done to
clean up balance sheets and ensure credit to the private sector. Fiscal structural reforms are proceeding, but strong resolve is needed to start the privatization process.’

TIMF disbursements are made in Special Drawing Rights (SDRs) and therefore the € amounts change over time.
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http://ec.europa.eu/economy_finance/assistance_eu_ms/greek_loan_facility/index_en.htm
http://www.imf.org/external/np/vc/2013/112413.htm
http://www.imf.org/external/np/sec/pr/2013/pr13462.htm
http://www.eurozone.europa.eu/newsroom/news/2013/09/eurogroup-president-clarifies-eurogroup-position-on-greece/
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/op159_en.htm
http://www.efsf.europa.eu/mediacentre/news/2013/efsf-board-of-directors-approves-500-million-disbursement-to-greece.htm
http://www.imf.org/external/pubs/cat/longres.aspx?sk=40838.0
http://ec.europa.eu/economy_finance/assistance_eu_ms/ireland/index_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/op167_en.htm
http://europa.eu/rapid/press-release_MEX-13-1213_en.htm
http://www.imf.org/external/np/sec/pr/2013/pr13507.htm
http://europa.eu/rapid/press-release_MEX-13-1213_en.htm
http://ec.europa.eu/economy_finance/assistance_eu_ms/portugal/index_en.htm
http://www.eurozone.europa.eu/newsroom/news/2013/12/statement-by-the-ec,-ecb,-and-imf-on-the-10th-review-mission-to-portugal/
http://ec.europa.eu/economy_finance/assistance_eu_ms/spain/index_en.htm
http://www.esm.europa.eu/press/releases/spain-successfully-exits-esm-financial-assistance-programme.htm
http://ec.europa.eu/economy_finance/eu/countries/cyprus_en.htm
http://eurozone.europa.eu/media/498416/20131209-EG-statement-cyprus-final.pdf
http://www.esm.europa.eu/press/releases/esm-board-of-directors-approves-100-million-disbursement-to-cyprus.htm
http://www.imf.org/external/pubs/cat/longres.aspx?sk=41165.0

» enhancing administrative
capacity in general

» reform of the tax
administration and of the
public financial management
in particular

» increase of the resilience and
the growth potential of the
economy

GDP);

» reforms in labour and
product markets

» strengthening of fiscal
institutions, including tax
administration

P recapitalisation and
supervision of banks

» dismissal (privatisation) of
State assets

»successful debt exchange
with Private Sector (PSI)

of the banking sector

»fiscal adjustment to restore
fiscal sustainability, correction
of excessive deficit by 2015

» growth-enhancing reforms,
in particular on the labour
market

» a fiscal consolidation
strategy, supported by
structural fiscal measures and
better fiscal control over
public-private-partnerships
and state-owned enterprises,
reducing the nominal deficit.

» a financial sector strategy
based on recapitalisation and
orderly deleveraging

» horizontal (including
supervisory and regulatory
framework strengthening,

correction of excessive deficit
and CSR-structural reforms)

» IMF to provide technical
assistance

Country ROMANIA GREECE IRELAND PORTUGAL SPAIN CYPRUS
Type Pre-cautionary Balance of Economic Adjustment Economic Adjustment Economic Adjustment Financial Assistance for Recapi- Economic Adjustment
Payments Assistance Programme Programme Programme talisation of Financial Programme
Institutions
Duration 2013-2015 (previous: 2011- 2010-2014 (IMF: 2010-2016) 2010-2013 (completed) 2011-2014 2012-2013 2013-2016
2013)
MoUs signed Previous: 29 June 2011 First: 3 May 2010 07 December 2010 17 May 2011 20July 2012 26 April 2013
Current: 22 October 2013 Second: 14 March 2012
Conditionality » macroeconomic, fiscal and »fiscal consolidation (debt-to- »immediate strengthening »structural reforms to boost » bank specific (including » restore the soundness of the
& Objectives financial stability GDP ratio in 2020 of 124% of and comprehensive overhaul growth, create jobs, and recapitalisation, restructuring banking sector and rebuild
improve competitiveness and/or resolution of banks) depositors' and market

confidence

» fiscal consolidation,
supported by structural fiscal
reforms

» structural reforms to sup-
port competitiveness and sus-
tainable and balanced growth

» further strengthening of the
anti-money laundering frame-
work in line with best practice

Monitoring by

» EC, ECB and IMF

»EC, ECB and IMF

»EC, ECB and IMF

»EC, ECB and IMF

»EC, ECB and EBA

»EC, ECB and IMF

Technical Ass.

Task Force (report of Octoberl
2013)

A Support Group for Cyprus
exists since 19 June 2013.

Total amount
committed

€4 bn (previous programme:
€5bn

€246.3bn

» commitments under 2nd
programme &

» disbursed under 1st
programme (see rows below)

€85bn

€78bn

up to €100bn

€10bn
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http://europa.eu/rapid/press-release_MEX-13-1213_en.htm
http://ec.europa.eu/economy_finance/eu_borrower/balance_of_payments/romania/romania_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/op165_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2010/op61_en.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/op94_en.htm
http://ec.europa.eu/economy_finance/articles/eu_economic_situation/pdf/2010-12-07-mefp_en.pdf
http://ec.europa.eu/economy_finance/eu_borrower/mou/2011-05-18-mou-portugal_en.pdf
http://ec.europa.eu/economy_finance/eu/countries/pdf/mou_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp149_en.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/133857.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/133857.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/133857.pdf
http://ec.europa.eu/commission_2010-2014/president/pdf/qr5_en.pdf
http://ec.europa.eu/commission_2010-2014/president/pdf/qr5_en.pdf
http://europa.eu/rapid/press-release_MEX-13-0619_en.htm

Country

ROMANIA

PORTUGAL SPAIN CYPRUS
»€26bn - EFSM » up to €100bn - ESM »€9bn - ESM
»€26bn - EFSF »€1bn - IMF
»€26bn - IMF
»€22.1bn - EFSM »€41.3bn - ESM »€4.6bn - ESM

»€24.8bn - EFSF
»€24.1bn - IMF

»€250.4 million - IMF

Break-down 2011-13 programme:
by lender » €1.4bn - EU (BoP)
(°"?'"al > €3.4bn - IMF
commitments)
2013-2015 programme:
»€2bn - EU (BoP)
»€2bn - IMF
Already Pre-cautionary assistance;
Disbursed no request for disbursement of
BoP funds
Next Currently, no disbursement
Disbursement foreseen gloans would only be
made available upon a request
from Romania, in case of an
unforeseen marked deterio-
ration in the economic and/or
financial situation)
Preferred IMF-yes, EU - no
Creditor (y/n)

In February 2014, after

The programme expired on

After the next (3rd) review,

Contact: egov@ep.europ

conclusion of 10th review: 31.12.2013. foreseen for first quarter of
€0.9bn by IMF and €1.8bn by 2014, both ESM and IMF shall
EFSF/EFSM. make further disbursements.
IMF - yes, EU - no no IMF - yes, EU -yes
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http://www.efsf.europa.eu/about/operations/index.htm
http://www.imf.org/external/np/sec/pr/2013/pr13280.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/op167_en.htm
http://www.efsf.europa.eu/about/operations/index.htm
http://ec.europa.eu/economy_finance/assistance_eu_ms/portugal/index_en.htm
http://www.efsf.europa.eu/about/operations/index.htm
http://www.imf.org/external/np/fin/tad/exfin2.aspx?memberKey1=810&date1key=2014-01-07
http://www.esm.europa.eu/assistance/spain/index.htm
http://www.esm.europa.eu/assistance/spain/index.htm
http://www.esm.europa.eu/assistance/cyprus/index.htm
http://www.esm.europa.eu/assistance/cyprus/index.htm
http://www.imf.org/external/np/sec/pr/2013/pr13538.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/pdf/ocp165_en.pdf
http://www.imf.org/external/np/sec/pr/2013/pr13462.htm
http://www.imf.org/external/np/sec/pr/2013/pr13462.htm
http://ec.europa.eu/economy_finance/publications/occasional_paper/2013/op167_en.htm
http://www.imf.org/external/np/sec/pr/2013/pr13507.htm
http://www.imf.org/external/np/sec/pr/2013/pr13512.htm
http://www.esm.europa.eu/assistance/spain/index.htm
http://www.esm.europa.eu/assistance/spain/index.htm
http://www.esm.europa.eu/press/releases/esm-board-of-directors-approves-100-million-disbursement-to-cyprus.htm

BoP Assistance

BoP for Romania
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Greek Loan Facility - EU MS
Loans

IMF Disbursements

ELA

ABBREVIATIONS/EXPLANATIONS

Balance of Payments facility for non-euro area MS in BoP difficulties. It usually takes the form of medium-term financial assistance, in co-operation with IMF.

From 2009 to 2011 Romania was under the first BoP assistance programme (€5bn) as part of multilateral financial assistance of €20bn (IMF €13bn; World Bank
€1bn; EIB plus EBRD €1bn).

European Financial Stability Facility: it provides financial assistance to euro area MS. It will cease to enter into new programmes now that the ESM is established.

European Financial Stabilisation Mechanism: for any EU MS, it reproduces the basic mechanics of the existing Balance of Payments facility. The lending capacity is
€60bn, raised by the COM in financial markets. The Commission then on-lends to the beneficiary MS in form of loan or credit line. All interest and loan is repaid by
the MS, without any cost for the EU.

European Stability Mechanism; entered into force on 27 September 2012. It is now the main instrument for providing financial assistance for the euro area MS. It
has capital base of €700bn. Its lending capacity on its own is €500bn, once capital is fully paid in (Q1 2014), and together with the EFSF €700bn. It will enjoy
preferred creditor status, junior only to the IMF.

Private Sector Involvement: in March 2012 existing Greek bonds held by private institutions were exchanged on a voluntary basis. For each 100 of old Greek bonds,
the bond holders received 31.5 of new Greek bonds and 15 of EFSF one-year and two-year notes (in equal proportions), which corresponded to a nominal
reduction of 53.5% (and NPV loss of about 73%), thus reducing Greek debt by about €100bn. EFSF notes were accounted as a loan made to Greece by the EFSF and
thus as part of the EU financial assistance.

On 11 December 2012 Greece concluded the tendering process for a debt buy-back operation (DBB) to capture a substantial discount on Greek government
bonds (GGB), thereby reducing public debt substantially. Before the DBB, the total of new GGBs amounted to €62bn (ensuing from the PSI). The DBB invitation
yielded a total participation of approximately €31.9bn at an average price of 33.8% of the nominal value. Following the settlement of the operation, Greek debt
was reduced by € 21.1bn in net terms.

The Greek Loan Facility was an instrument used for the 1st Greek Adjustment Programme agreed in May 2010: 15 Euro Area MS committed to provide bilateral
loans of up to €80bn, of which €52.9bn were disbursed by the end of the 1st Programme. The loans were pooled by the COM, which was entrusted with the
coordination, the administration and the disbursement. The 1st programme ceased in March 2012, when the 2nd adjustment programme started with the
involvement of the EFSF. The remaining part of €80bn was thus transferred to the 2nd programme to be disbursed through the EFSF.

IMF disbursements are made in Special Drawing Rights (SDRs) and therefore the € amounts change over time.

Emergency Liquidity Assistance: temporary liquidity assistance provided to banks that are solvent but illiquid. The liquidity is provided by the national central bank
on the basis of adequate collateral. In the absence of other national supervisory schemes, the national central bank assesses the solvency of the banks in its
prudential supervisory role.
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http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:32002R0332:EN:HTML
http://ec.europa.eu/economy_finance/eu_borrower/balance_of_payments/romania/romania_en.htm
http://www.efsf.europa.eu/about/index.htm
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2010:118:0001:0001:EN:PDF
http://www.esm.europa.eu/
http://consilium.europa.eu/uedocs/cms_data/docs/pressdata/en/ecofin/128075.pdf
http://www.efsf.europa.eu/attachments/faq_greece_en.pdf
http://ec.europa.eu/economy_finance/publications/occasional_paper/2012/pdf/ocp94_en.pdf

